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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of Frontier School Divislon

We have audited the following financial statemenits of Frontier Schoo! Division (the "Division") as al
June 30, 2018, and for the year then ended:

Cansolidated - Statement of Financlal Position

Consolidated - Slatement of Revenue, Expenses and Accumulated Surplus
Consolidated — Stalement of Change in Net Debt

Consolidated — Stalement of Cash Flow

Operating Fund - Schedule of Financial Position

Operaling Fund - Schedule of Revenue, Expenses and Accumulated Surplus
Capilal Fund - Schedule of Financial Position

Capltal Fund ~ Schedule of Revenue, Expenses and Accumulated Surpfus
Capital Fund - Schedule of Tangible Capltal Assets

Capital Fund - Schedule of Capital Reserve Accounts

Speclal Purpose Fund — Scheduie of Financlal Position

Speclal Purpose Fund - Schedule of Revenue, Expenses and Accumulaled Surplus
Noles to the Financial Statemenls

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentalion of these financial statements
In accordance with Canadtan generally accepted accounting principles established by the Public
Sector Accounting Board of the Canadian Instilute of Chartered Accounlants, and for such
internal control as management determines is necessary lo enable the preparation of financlal
statements that are free from malerial misstatement, whether due to fraud or error.

Auditor's Responsibliity

Our responsibilily Is to express an opinion on these financlal statements based on our audit. We
conducted our audlt in accordance with Canadian generally accepled auditing standards, Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financlal stalements are free from material
misstatement.

An audit involves performing procedures to oblain audit evidence about the amounits and
disclosures in the financial stalemenls. The procedures selected depend on the auditor's
Judgment, Including .the assessment of the risks of material missiatement of the financlal
statements, whether due to fraud or error. In making thase risk assessments, the auditor
considers internal control refevant to the entily's preparation and fair presentation of the financial
stalements in order lo design audit procedures that are appropriate in the circumstances, but not



Fronlier School Division
independent Auditor's Report
Page 2

for the purpose of expressing an opinion an the effecliveness of the entity's inlernal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements,

We bellgve that the audit evidence we have obtained is sufficient and appropriate to provide a
basls for our audit opinion.

Audit Opinion

In our opinion, these financial slatements present fairly, in all material respects, the financial
position of the Frontier School Divislon as at June 30, 2018 and the results of its operalions and
Its cash fiows for the year then ended in accordance with Canadian generally accepied
accounting principles established by the Public Sector Accounting Board of the Canadian Institute
of Chartered Accountants,

Other Malters

Our audit was conducled for the purpose of forming an opinion on the basic financlal statements
taken as a whole. The current year's supplementary Information included in the other statements
and reports is presented for purposes of additional analysis and is not a required part of basic
financial slatements. Such supplementary information has been subjected to the auditing
procedures applied In the audit of the basic financial statements and in, our opinion, Is falrly
stated in all material respects in relation o the basic financiaf statements taken as a whole.

Our opinion on these financial statements does nat extend to any budget informatlon contained
therein.

,:_Z)m-z‘lz wr

Chartered Professional Accountants

Winnipeg, Manltoba
November 8, 2018
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INDEPENDENT AUDITOR'’S SUPPLEMENTARY REPORT

To the Board of Trustees Fronlier School Division

We have audiled the EIS Enrciment Flle Verification Report - EIS Cerl. - part 2 of 2 (prepared in accordance with Part 1,
Sectlons 1.1 and 1.2 of the Public Schools Enrclment and Calegorical Grants Reporting (or the 2017/2018 school year) of
the Frontier Schoal Divislon as at Saptember 30, 2017 (the “schedule”).

Management’s Responsibliity for the Schedule

Management is responsible for lhe preparation of the schedule In accordance with the provisions of Public Schools
Enrolment and Calegorical Grants Reporling, and for such inlemal control as management determines is necassary to
enable the preparation of the schedule that is free from material misstalament, whether due to fraud or error.

Auditar's Responsibility

Our responsibllity is lo express an opinion an the schedule based on our audit, We conducted our audit in accordance with
Canadlan generally accepled audiling standards. Those standards require that we comply with ethical requirements and
plan and parform the audit to oblaln reasonable assurance whelher the schedule is free of malerial misstaterment,

An audil involves performing procedures lo oblain audit evidence about the amounts and disclosures in the schedule. The
procedures selected depend on the audilor’s judgment, including the assessment of the risks of matertal misslalement of
the schedule, whelher due to fraud or emor. In making those risk assessments, the auditor conslders internal control
relevanl o the enlily's preparallon of the statement In order to deslgn audit procedures thal are appropriale In (he
circumstances, but not for the purpose of expressing an opinlon on the effectiveness of the onlily's inlernal control.

We belleve thal the audit evidence we have obtained s sufficient and appropriate 1o provide a basis for our audit apinion.

Oplnion

In our opinlon, this schedule prasents fairly, in all material aspecls, the enrolment of the Frontler School Division as at
Seplember 30, 2017 in accordance with the Public Schools Enrolment and Categorical Grants Reporting for the 2017/2018
school year referred to above.

Basls of Accounling and Rastriction on Distributlon and Use

Without modifying our oplnion, we draw ailention lo the basis of preparation of the enrolment reporl. The enrolment report
is prapared to assist Frontier Schoot Division to comply wilth with Part 1, Sections 1.1 and 1.2 of the Public Schools
Enrolment and Categorical Grants Reporting for the 2017/2018 school year of Frontier School Division and contains pupil
anvolment lolals on a head-count basis. As a resull, this report may nol be suitable for another purpese. Our report Is
Intended solely for the Manltoba Schools’ Finance Branch and Frontier Schaol Division and should not be distributed or
used by partles other fhan the Maniloba Schaols' Finance Branch and Frontier School Division.

Doboith

Chartered Professional Accountants

Winnipeg, Maniioba
November 9, 2018

I hereby certify that the preceding report has been presented to the membars of the Board of the Frontier Schoo! Division.

*

Dale Chairperson of the Board




AUDITOR’S REPORT ON ENROLMENT

TO THE BOARD OF TRUSTEES
FRONTIER SCHOOL DIVISION

We have audited the attached EIS Enrolment File Verification Report - EIS Cert, - part 2 of 2 (prepared in
accordance with Part |, Sections 1.1 and 1.2 of the Public Schools Enrolment and Categorical Grants
Reporting for the 2017/18 School Year) of the Frontier School Division as at September 30, 2017. This
enrolment information is the responsibiiity of the Division's management. Our responsibility is to express an
opinion on this enrolment information based on our audit.

We conducted our audit in accordance with the standards for assurance engagements set out in the CICA
Handbook - Assurance. Those standards require that we plan and perform an audit to obtain reasonable
assurance whether the enrolment information is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the enrolment information.

In our opinion, this report presents fairly, in all material respects, the enrolment of the Frontier School Division
as at September 30, 2017 in accordance with the Public Schools Enrolment and Categorical Grants Reporting
for the 2017/18 School Year referred to above.

b Y
_ _.bl'l“-ﬂi"_"? o November 9, 2018

Auditor ' Date

I hereby certify that the preceding report has been presented to the members of the Board of
Frontier School Division.

uﬁ oareh Loen G Aol ¥
Date

Chairperson of the Board



MANAGEMENT REPORT

Management's Responsibillity for the Financial Statements

The accompanying consolidated financial statements of Frontier School Division are the
responsibility of the Division management and have been prepared in compliance with legislation,
and in accordance with generally accepted accounting principles established by the Public Sector
Accounting Board of the Chartered Professional Accountants of Canada. A summary of the
significant accounting policies are described in Note 2 to the consolidated financial statements.

The preparation of consalidated financial statements necessarily involves the use of estimates
based on management's judgment, parlicularly when (ransactions affecting the current
accounting period cannet be finalized with certainty until future periods. Division management
maintains a system of internal controls designed to provide reasonable assurance that assets are
safeguarded, transactions are properly authorized and recorded in compliance with legislative
and regulatory requirements, and reliable financial information is available on a limely basis for
preparation of the consolidated financial statements. These systems are monitored and evaluated
by management.

The Board of Trustees of the Division met with management and the external auditors to review
the consolidated financial statements and discuss any significant financlal reporting or internal
contral malters prior to their approval of the consolidated financial statements.

The consolidated financial statements have been auditad by Deloitte LLP, independent external
auditors appointed by the Board. The accompanying Audilor's Report outiines their

responsibilities, the scope of their examination and their opinion on the Division's consolidated
financial statements.

Wﬂééﬂﬂgﬂ& %
Chalrperson Smsﬂ&u




Frontier School Division 23-Nov-18
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Notes 2018 2017
Financial Assets
Cash and Bank 15,906,310 10,040,377
Due from - Provincial Government 2,819,034 3,260,825
- Federal Government 657,739 598 417
- Municipal Government 2,099,866 2,203,972
- Other School Divisions 1,610 -
- First Nations 16,352,744 17,880,457
Accounis Receivable 171,114 440,824
Accrued Investment Income 59,918 42,880
o Portfolio Investments 12,500,000 15,000,000
50,568,335 50,376,752
Liabilities
Overdraft - .
Accounts Payable 11,192,503 11,125,533
Accrued Liabilities 8,768,593 8,405,108
* Employee Future Benefits 1,368,862 1,152,892
Accrued Interest Payable 827,234 884 585
Dueto - Provincial Government - 5
- Federal Government - -
- Municipal Government - -
- Other School Divisions - 2,600
- First Nations 2,305,096 3,264,540
* Deferred Revenue 19,478,896 18,185,281
* Borrowings from the Provincial Government 44,731,070 47,490,284
. Other Borrowings 1,937,924 1,806,543
School Generated Funds Liability 427,591 356,456
91,037,769 92,773.822
Net Debt (40,469 434) (42,397 070)
Non-Financial Assets
d Net Tangible Capital Assels (TCA Schedule) 78,275,906 78,607,166
Inventories - -
Prepaid Expenses 344,981 391,877
78,620,887 78,999,043
* Accumulated Surplus 38,151,453 36,601,973

See accompanying noles to the Financial Statements




Fronlier School Division

9-Nov-18

CONSOLIDATED STATEMENT
OF REVENUE, EXPENSES
. AND ACCUMULATED SURPLUS
Farthe Year Ended Juna 30
Notes 2018 2017
Ravenue
Provincial Government 56,811,061 55,671,982
Federal Gavarnment 1,340,944 1,056,755
Municipal Govarnmant - Properiy Tax 2,853,954 2,827,205
- Other 386,000 398,000
Othar School Divislons 13,650 18,200
First Nalions 78,718,387 75,760,880
Privale Organizations and Individuals 4,.921.226 4,882,518
Other Sources 2,014,589 1,748,143
Schoal Ganaraled Funds 818,862 810,866
Olher Spacial Purpose Funds - -
146,688,703 143,311,858
Expensan
Regular Instruction 69,623,308 58,261,958
Studant Support Sesvices 20,314,037 15,344,503
Adult Learning Centras 3,637,187 3,813,007
Community Educalion and Services 2,633,985 2,504,082
Divislonal Administration 7,048,575 6,698,887
Instructional and Other Support Sarvices 7.505,004 7,082,804
Transportalion of Pupils 11,723,884 11,479,272
Operalions and Malnlenance 24,169,791 22,805,992
. Fiscal - Interast 2,232,078 2,308,788
- Other 1,247,339 1,186,967
Amortization 4,237,237 4,035,332
Other Capital llems - -
Schoot Ganerated Funds 768,780 796,985
Other Spaclal Purpose Funds & =
145,138,223 140,420,667
Currant Year Surplus (Daflcil) before Non-vesled Sick Leave 1,540,480 2,890,961
Less: Non-vested Sick Leave Expanse {Recovary) 0 0
Net Current Year Surplus (Deflcll) 1,549,480 2,890,961
Opening Accumulalad Surplus 36,601,973 33,711,012
Adjusiments: Tangible Cap. Assals and Accum. Amort, - -
Othar than Tanglble C3p, Assels - e
Non-vested sick loave - prior years - -
Opening Accumulaled Surplus, as adjusled 36,601,973 33,711,012
Closing Accumutated Surplus 38,151,453 36,601.973

Ses eccompanying noles lo the Financtal Stalements
* NOTE REQUIRED



Frontier School Division

CONSOLIDATED STATEMENT OF CHANGE IN NET DEBT
For the Year Ended June 30, 2018

9-Nov-18

2018 2017
Nel Current Year Surplus (Deficit) 1,549,480 2,890,961
Amoriization of Tangible Capilal Assels 4,237,237 4,035,332
Acquisilion of Tangible Capital Assels (3,905,977) (2,732,334)
{Gain) / Loss on Disposal of Tangible Capital Assels {3,922) (32,082)
Proceeds on Disposal of Tangible Capilal Assels 3,922 32,082
331,260 1,302,998
Inventories (Increase)/Decrease - &
Prepaid Expenses (Increase)/Decrease 46,896 {91,585)
46,896 (91,585)
(Increase)/Decrease in Net Debt 1,827,636 4,102,374
Net Debt at Beginning of Year (42,397,070} (46,499,444)
Adjustmanis Other than Tangible Cap. Assets - -
(42,397,070) (46,499,444)
Net Debt at End of Year {40,469,434) (42,397,070)




Frontier Schoot Division

CONSOLIDATED STATEMENT OF CASH FLOW
For the Year Ended June 30, 2018

26-Nov-18

2018 2017
Operating Transactions
Net Current Year Surplus {Deficit) 1,549,480 2,890,961
Non-Cash ltems Included in Current Year Surplus/(Deficit):
Amortization of Tangible Capitaf Assets 4,237,237 4 035,332
(Gain)/Loss on Disposal of Tangible Capital Assets (3,922) (32,082)
Employee Fulure Benefits Increase/(Decrease) 215,970 (472.317)
Due from Other Organizations (Increase)/Decrease 2,021,678 16,680,866
Accounts Receivable & Accrued Income (Increase)/Decrease 252672 84,770
Inventories and Prepaid Expenses - (Increase)/Decrease 46,896 {91,585)
Due to Other Organizations Increase/{Decrease) (962,044) (80,217)
Accounts Payable & Accrued Liabilities Increase/(Decrease) 373,104 5,526
Deferred Revenue Increase/(Decrease) 1,293,615 (1,777.776)
School Generated Funds Liability Increase/(Decrease) 71,135 18,831
Adjustments Other than Tangible Cap. Assets - -
Cash Provided by (Applied to) Operating Transactions 9,095,821 21,262,309
Capital Transactions
Acquisition of Tangible Capital Assets (3,905,977) (2,732,334)
Proceeds on Disposal of Tangible Capital Assets 3,922 32,082
Cash Provided by (Applied to) Capital Transactions (3.902,055) (2,700,252)
Investing Transactions
Portfolic Investments {Increase)/Decrease 2,500,000 (5,000,000)
Cash Provided by (Applied to) Investing Transactions 2,500,000 (5.000,000)
Financing Transactions
Borrowings from the Provincial Government Increase/(Decrease) (2,759,214) {2,503 B61)
Other Borrowings Increase/{Decrease) 31,381 63,124
Cash Provided by (Applied to) Financing Transactions (2,727,833) {2.440,537)
Cash and Bank / Qverdraft (Increase)/Decrease 4,965,933 11,121,520
Cash and Bank (Overdrafl} at Beginning of Year 10,940,377 (181,143)
Cash and Bank (Overdraft) at End of Year 15,906,310 10,940,377




Fronilar Schoel Division

ANALYSIS OF CONSOLIDATED ACCUMULATED SURPLUS
as at Juna 30, 2018

Operating Fund Accumulated Surplue {Daflcit) 5,318,957
Eqully InFangible Capital Asaets 29,423,089
Capital Reserve Accounts 3,220.719
School Generated Funds 179,678
Other Special Purpose Funds Q
Consolidated Accumuiated Surplus 8,151,453

Openating Fund Accumulated Surplus Comprisad of:

Designated Surpius *
Board Motlon Unexpended
No. Descripllon Amount

Total Designated Suplus 0
Undasignated Surplus {Dsficil) 6,318,957
Operaling Fund Accumulaled Surplus (Deficil) Gross of Non-vested sick leave 5,318,857
Less: Non-vasted sick leave lo dale 0
Operaling Fund Accumulalsd Surplus (Pefict) Net of Non-vested sick leave 5,318,957
Operating Fund Accumulaled Surplus as a % of Opeialing Expanaes ** 3.9%

* Includes all Board-approved swplus designatons by Beard Molion or, in the case of school budgel carryovers, by Board policy

** Gross of Non-vested sick lsave,



Frontler Schoo! Division

OPERATING FUND SCHEDULE OF FINANCIAL POSITION

9-Nov-18

as al June 30
2018 2017
Financial Assets
Cash and Bank 15,299,041 10,454,315
Due from - Provincial Governmant 1,991,800 2,378,240
- Federal Government 857,739 598,417
- Municipal Government 2,099,866 2,203,972
~ Other School Divisions 1,610 -
- First Nations 16,352,744 17,889,457
- Other Funds - -
Accounts Receivable 171,114 440,624
Accrued Invesimenl Income 55,918 42,880
Portfollo Investments 12,500,000 15,000,000
49,133,832 49,006,105
Liabllities
Overdraft -
Accounls Payable 11,182,503 11,125,533
Accruaed Liabifittes 8,768,593 8,405,108
Employee Fulure Banafils 1,368,862 1,152,892
Accrued Inlerest Payable - -
Due to - Provinclal Govemment - -
- Federal Govarnment - -
- Municipal Government - -
- Other School Divislons - 2,600
- Flrst Nations 2,305,096 3,264,540
- Capital Fund 2,682,128 3,201,970
Deferred Revenue 17,842,674 16,612,380
Other Borrowings 5 -
44,159,856 43,765,023
Net Financial Assets (Net Dabt) 4,873,976 5,241,082
Non-Financlal Asseis
Inveniories - -
Prepald Expenses 344,981 391,877
344,981 391,877
Accumulated Surplus (Deficit) 5,318,957 5,632,959




Fronlier Schoal Division

9-Nov-18

OPERATING FUND
SCHEDULE OF REVENUE, EXPENSES
AND ACCUMULATED SURPLUS
For the Year Ended Juns 30
2018 2018 2017
Aclual Budget Actual
Revenue

Provinclal Govemment - Com 50,617,166 49,887 586 50,153,275
Federal Governmant 595,682 - 230,497
Municlpal Governmant - Property Tax 2,653,984 2,653,784 2,627,205
- Cthar 386,000 397,000 396,000
Qther School Divislons 13,650 - 18,200
Firsl Natlons 78,718,287 79,528,847 75,790,680
Private Organizations and Individuals 4,921,228 4,519,578 4,992,518
Oither Sources 1,066,171 400,000 850,763
138,972,256 137,386,783 135,268,427

Expanses
Regular Instruction 59,623,308 58,509,165 58,261,958
Studant Support Services 20,314,037 21,523,083 18,344,503
Adull Learning Centres 3,637,187 3,431,058 3,813,037
Community Education and Services 2,633,985 1,857,308 2,504,082
Divisional Administration 7,046,575 7,627,750 6,608,887
Instructional and Olher Support Services 7,505,004 7,343,208 7,082,884
Transportation of Pupls 11,723,884 11,716,322 11,478,272
Operatlons and Mainlenance 24,169,791 23,178,918 22,805,992
Flscal 1,250,674 1,300,000 1,210,239
137,904,452 136,586,793 133,300,864
Current Year Surplus (Deficlt) befora Non-vasled Sick Loave 1,067,804 600,000 1,967,663
Less: Non-vasted Sick Leave Expense (Racovery) -
Cumrenl Year Surplus (Defici) ailer Non-vested Sick Leave 1,067.804 800,000 1,967,563
Net Transiers from {lo) Caplial Fund (1.381,808) (800,000) (1,650,000}
Transfers from Special Purpose Funds - -
Nel Cumant Year Surplus {Daficli) {314,002) 1] 317,563
Cpening Accumulaled Susplus (Defici) 5,632,959 5,315,298
Adjustments: Liabilly for Contaminaled Sitas - -
Non-vasted sick leave - pilor years . -
Opening Accumulated Surplus {Dsficlt), as adjustad 5,632,850 5,315,356
Cloaing Accumulated Surplus {Deftcil) 5,318,957 6,632,959



Fronlier School Divislon

OPERATING FUND - REVENUE DETAIL
PROVINCE OF MANITOBA
For the Year Ended June 30, 2018

Funding of Schools Program

9-Nov-18

Base Support
Instructional Support 4,348,276
Additlonal Instructional Support for Small Schaols -
Sparsity 986,184
Curricular Materials 135,390
Information Technology 139,903
Library Services 207,598
Student Services 1,345,476
Counseliing and Gukiance 187,290
Professional Davelopment 88,004
Physlcal Education 30,000
Occupancy 4,170,680 11,638,791
Categorical Support
Transportalion 1,334,424
Board and Room 398,000
Speclal Needs: Coordinalor/Cliniclan 331,706
Special Needs: Lavel 2 §72,800
Special Needs: Leve] 3 538,815
Senior Years Technology Education 84,635
English as an Addilional Language -
Aboriginal Academic Achievement (including BSSAP) 851,750
Aboriginal and International Languages 364
French Language Educatlon 33
Smali Schools 400,094
Enrolment Change Support 61,426
Northern Allowance 1,511,865
Early Chlidhood Develapment Initiative 44,1585
Lieracy and Numaracy 183,520
Education for Sustainable Development 27,300 6,758,777
Equalization 13,537,487
Additional Equallzation 4,758,592
Adjustment for Days Closed -
Formula Guaraniee
Other Program Support
School Bulldings Support: "D" Projects 285,900
Technology Education Equipment Replacement 94,700
Skills Strategy Equipment Enhancement 44,381
Other Minor Capltal Support -
Prior Year Support
Finalization of Previous Year Support -
Curmicular Malerlals
School Buildings Support: "D" Projects -
Technology Education Equipment - 424,981
37,118,628




Frontler School Diviston

OPERATING FUND - REVENUE DETAIL

PROVINCE OF MANITOBA (CONT'D)
For the Year Ended June 30, 2018

Other Depariment of Education and Tralning

Non-Resident 3,018,135
Speaclal Needs -
Instiutional Programs -
Nursing Supporis (URIS) -
Substilule Fees -
General Support Granl 1,205,537
Education Property Tax Credit 527,321
Tax Incentive Grant 285,627
Early Years Enhancement Grant 268,803
Community Schools 240,600
Healthy Schools [nilialive 18,716
Leaming 1o Age 18 Coordlnalor 20,000
Adult Learning Cenlres 1,200,825
Other: Test marking 4,152
Speclal Operation Grant 4,502,000
Churchill ./ Leaf Rapids Rent Rebale 503,345
Green Team 6,629
Healthy Child Grand Raplds Parenting 20,100
WE day 32,500
Paul Martin Grant 30,000
Teacherage and Minor Capilal - 754,372
Northern and Rural Clinicans 20,000
PISA Prap Sesslon 400
Carear Davelopment 135,000
Reading Apprenticeship S 11,000
Grand Rapids Welinss and Wellbelny 4,905
PEER Program {Healthy Child) 80,000
Other Provincial Government Departments {Not Including GBE's)
Employment Programs -
Other: Frontler Games (Municipal Relallons) 26,600
Norhem Greenhouse { Indigenous .and Northern Relatlons) 122,011
Churchill fob Cenlre {Growth Enferprise and Trade) 74,407
Biodigsel Projact (Sustalnable Davalopment) . __ 2,000
School Gardens (Sustainable Development ) 4,700
Gardening Project HBO {Indigenous and Narihern Relalions) 16,400
Frontier Building (Manileba Housing) 337,744
Lighthouse (Juslice) 24,000

Funding of Schoals Pragram (previcus page)

TOTAL PROVINCIAL GOVERNMENT REVENUE

9-Nov-18

12,880,666

607,862

37,116,628

50,617,156




Frontier School Division 9-Nov-18

OPERATING FUND - REVENUE DETAIL
NON-PROVINCIAL GOVERNMENT SOURCES
For the Year Ended June 30, 2018

Federal Government
Tuilion Feas -
Transporiation of Puplis -
French Language Monltor -
Engllsh as an Additional Lanpuage (Adulls) -
Other: Jordan's Principla 595,682
585,682
Municipal Government
Spaclal Requireman) 3,467,832
Less: Educallon Praparty Tax Credil (527,321)
Less: Tax Incentive Granl {286,827) 2,653,984
Othar; 305,000 3,049,984
QOthar School Divislons
Tultlon Fess 13,850
Transfer Feas -
Residual Fees -
Transportation of Puplis -
Olher: -
13,650
First Nations
Tuillon Faas £6,117,040
Transporiation of Pupils 4,728,582
Other: Eqg Lake - Pukalawakan 37,300
Norway House Adult Education 1,447,384
FCI Room and Board 3,543,211
Speclal Needs 2,812,310
NH Build  DOTC/Skownan /Black River 32,580 78,718,387
Private Organizallons and individuals (Includes GBE's)
Reguiar Tultlon 10,000
Intarnational Tuillon -
Conlinuing Education -
Othar Tultlon: Manlloba Hydro 347,20
Food Service 23,061
Govarmment Business Enterprises (GBE's) -
Other: Mitagallon Trust Churchilt 23,042
Norlhern Regional Haalth / Burniwood 10,100
Woest Region CFS / SW CFS 6,100
Cranberry Porlage Museum ) 2,695
Tidas Canada 57,780
Teacherages 1,317,217 4,921,228
Other Sources
Interast 279,804
Donations -
Other. Manllcba Metls Fedaralion 3,058
Child Nulrillan Program 251,009
Caneadlan Red Cross 15,000
Sale of small essels B75
Insurance Proceads & insurance Inlerast 433,398
Carpentry Wark 8,580
Fundralsing HBO Gardaning 1,500
Northern Nelghbors Fund . 9,648
Misc Income Expensa §3,199 1,058,171
TOTAL NON-PROVINCIAL GOVERNMENT REVENUE 88,355,100
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Frontier School Division 8-Nov-18

OPERATING FUND - DETAIL OF TRANSFERS
TO (FROM) CAPITAL FUND

For the Year Ended Juns 30, 2018

Transfers To Capital Fund
Category "D" School Buildings -

Bus Reserva 450,000
Bus Purchases -
Other Vehicles e
Fumniture/Fixtures & Equipment -
Computer Hardware & Software 31,806
Assets Under Construction 150,000
Other: Provision for Six Plex to be build at FCI / Hous 750,000

This Is the lelter sent prior to September 15th to
Lynne Mavins

- 1,381,806

Less: Transfers From Capital Fund
0
Net Transfers To (From) Capital Fund 1,381,806




Frontier School Division

CAPITAL FUND SCHEDULE OF FINANCIAL POSITION

g-Nov-18

as at June 30
2018 2017
Financial Assets
Cash and Bank - -
Due from - Pravincial Government 827,234 884,585
- Federal Government - -
- Municipal Government - .
- Flrst Nations - -
- Other Funds 2,682,128 3,201,970
Accounts Racelvabla - -
Accrued Investment Income - -
Portfolio Investments - -
3,508,362 4,086,555
Liabllitles
Overdraft -
Accounts Payable - -
Accrued Llabililles e -
Accrued Intarest Payable 827,234 884,585
Dus to - Provincial Gavernment » -
- Federal Governmenl
- Municlpal Government - -
- First Nations -
- Operaling Fund - -
Defetred Revanue 1,636,222 1,572,801
Borrowings from the Provincial Government 44,731,070 47,480,284
Other Borrowings 1,937,924 1,906,543
49,132,450 51,854,313
Net Dabt {45,623,088) {47,787,758)
Non-Financlal Assets
Net Tanglble Capital Assets 78,275,906 78,607,166
Accumulated Surplus / Equity * 32,652,818 30,838,408
* Comprised of:
Reserve Accounls 3,229,719 2,394,959
Equity in Tangible Capilal Assetls 29,423,099 28,444,439
32,652,818 30,839,408
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Frentier Schaol Division

9-Nov-18

CAPITAL FUND
SCHEDULE OF REVENUE, EXPENSES
AND ACCUMULATED SURPLUS
For the Year Ended June 30
2018 2017
Revenue
Provinclal Govemment
Granls 87,370 425,410
Debt Servicing - Principal 2,943,514 2,872,961
- Interest 2,183,021 2,220,346
Federal Government 745,262 825,258
Municipal Government - -
Other Sources:
Invesiment Income - -
Donaltions - -
MB Hydro grant - -
Gain / (Loss) on Disposal of Capilal Assets 3,922 32,082
Gain on receipt of Modular classroom - -
Operaling Charges 926,496
Rancho Realiy 28,000 954,496 856,308
6,897,585 7,232,365
Expenses
Amorlizalion 4,237,237 4,035,332
Interest on Borrowings from the Provincial Gavernment 2,153,021 2,220,346
Other Inlerest 65,723 65,170
Other Capilal ltems - -
6,465,981 6,320,848
Current Year Surplus / (Deficit) 431,604 911,517
Nel Transfers from (o} Operating Fund 1,381,806 1,650,000
Transfers from Speciai Purpose Fund - -
Net Current Year Surplus (Deflcit) 1,813,410 2,561,517
Opening Accumulated Surplus / Equily 30,839,408 28,277,891
Adjustments: - -
Opening Accumulated Surplus / Equity as adjusted 30,839,408 28,277,891
Closlng Accumulated Surplus / Equity 32,652,818 30,839,408
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Frontier School Division 23-Nov-18

SPECIAL PURPOSE FUND
SCHEDULE OF FINANCIAL POSITION

as at June 30

2018 2017

Financial Assets
Cash and Bank 607,269 486,062
GST Receivable - -
Accrued Investment Income - -
Portfolio Investments - -
607,269 486,062

Liabilities

School Generated Funds Liability 427,591 356,456
Accounts Payable - -
Accrued Liabilities = -
Due to Other Funds - -
Deferred Revenue = &
427,591 356,456
Accumulated Surplus * 179,678 129,606

* Comprised of:
School Generated Funds Accumulated Surplus 179,678 129,606
Other Funds Accumulated Surplus - -

Accumulated Surplus * 179,678 129,606
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Frontier School Division

9-Nov-18

SPECIAL PURPOSE FUND
SCHEDULE OF REVENUE, EXPENSES
AND ACCUMULATED SURPLUS
For the Year Ended June 30
2018 2017
Revenue
School Generated Funds 818,862 810,866
Other Funds - -
818,862 810,866
Expanses
School Generated Funds 768,790 798,985
Other Funds - -
768,790 798,985
Current Year Surplus (Deficit) 50,072 11,881
Transfers (o) Operating Fund - -
Transfers (lo) Capital Fund = -
Net Current Year Surpius (Deficil) 50,072 11,881
Opening Accumulated Surplus 129,606 117,725
AdJustments; School Generated Funds - -
Other Funds - -
Opening Accumulated Surplus as adjusled 120,606 117,726
Closing Accumulated Surplus 179,678 129,606
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Frontier School Division 9-Nov-18

STUDENT ENROLMENTS (FRAME) AND TRANSPORTATION STATISTICS
(UNAUDITED)

ENROLMENTS BY PROGRAM F.T.E. Enrolment
September 30, 2017

REGULAR INSTRUCTION
English Language - Single Track 6,043.4
Francais - Single Track -
French Immersion - Single Track -

Dual Track

- English Language .

- Francals -

- Franch Immersion -
- Other Bilingual - 0.0
Senlor Years Technology Educalion 48.8
TOTAL NUMBER OF FULL TIME EQUIVALENT K - 12 STUDENTS 6,002.1

TRANSPORTATION OF PUPILS

TRANSPORTED STUDENTS (Seplsmber 30) 4,719
TOTAL KILOMETERS - LOG BOOK (For the period ended June 30) 1,747,700
TOTAL KILOMETERS - BUS ROUTES (For the period ended June 30) 1,582,825

LOADED KILOMETERS (For the period ended June 30) 1,137,858
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FRONTIER SCHOOL DIVISION
Notes to the Consolidated Financial Statements
June 30, 2018

1. NATURE OF ORGANIZATION AND ECONOMIC DEPENDENCE

The School Division (Division) is a public body that provides educalion services to
residents within its geographic location. The division is funded mainly by grants from the
Province of Manitoba (Province), a special levy on the property assessment included in the
Division's boundaries, and funding from INAC/First Nation government. The Division is
exempt from income tax.

2. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared by management in accordance
with Canadian generally accepted accounting principles established by the Public Sector
Accounting Board ("PSAB") of the Chartered Professional Accountants of Canada (CPA
Canada).

a)

b)

Reporting Entity and Consolidation

The consolidated financial statements reflect the assets, liabilities, revenues and
expenses of the operating fund, capital fund, and special purpose fund of the
Division. The Division reporting entity includes school generated funds and
conirolied by the Division.

All inter-fund accounts and transactions are eliminated upon consolidation.
Trust Funds

The Division administers various trust funds. Trust funds and their related operations
are not included in the consolidated financial statements as they are not owned or
controlled by the Division. A schedule of trust funds is attached as part of the notes
lo the consolidated financial statemenis.

Trust funds, under PSAB are propesties assigned to a trustee (school division) under
atrust agreement or statute; the truslee merely administers the terms and conditions
embodied in the agreement, and it has no unitateral authority to change the
conditions set out in the trust indenture.

Basis of Accounting

Revenues and expenses are reported on the accrual basis of accounting except
when the accruals cannot be determined with a reasonable degree of certainty or
when {heir estimation is impracticable. The accrual basis of accounting recognizes
revenues as they are earned and measurable; expenses are recognized as they
are incurred and measurable as a result of the receip! of goods or services and the
creation of a legal obligation lo pay. Expenses also include the amoriization of
tangible capital assels.
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2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

d)

Fund Accounting

The fund method of accounting is employed by the Division to record financial
transactions in separale funds as defined by Financial Reparting and Accounting in
Manitoba Education (FRAME) in accordance with the purpose for which the funds
have been created,

The Operating Fund is maintained to record all the day to day operating revenues
and expenses. The Capital Fund is used to account for the acquisition,
amortization, disposal and financing of capital assels. The Special Purpose Fund is
used to account for school generated funds and charitable foundations controlled
by the Division.

School Generated Funds

School generated funds are moneys raised by the school, or under the auspices
of the school, through extracurricular activities for the sole use of the school that the
principal of each school, subject to the rules of the school board, may raise, hoid,
administer and expend for the purposes of the school.

School generated funds controlled by the Division are included in the Consolidated
Statement of Revenue, Expenses, and Accumulated Surplus. To be deemed as
controlled, a school must have the unilateral authority to make the decislons as to
when, how and on what the funds are to be spent.

Period end cash balances of all school generated funds are included in the
Consolidated Statement of Financial Position. The unconirolled portion of this
amount is reflected in the School Generated Funds Liability account. Examples of
uncontrolled school generated funds are parent council funds, other parent group
funds, student council funds, and travel club funds. Uncontrolled school generated
funds are not included in the consolidated financial statements.

Tangible Capital Assets

Tangible capital assets are non-financial assets that are used by the Division to
provide services lo the public and have an economic life beyond one fiscal year.
Tangible capital assets include land, buildings, buses, other vehicles, furniture and
equipment, computers, capital leases, leasehold improvements, and assets under
construction.

To be classified as tangible capital assels, each asset other than land must
individually meet the capitalization threshold for its class as prescribed by FRAME.

Papa 34



FRONTIER SCHOOL DIVISION
Notes to the Consolidated Financial Statements
June 30, 2018

2 SIGNIFICANT ACCOUNTING POLICIES {continued)

f

Tangible Capital Assets {conlinued)

Capitalization Estimated

Asset Description Threshold Useful Life
(vears)

Land improvements $ 50,000 10
Buildings - bricks, mortar and steel 50,000 40
Buildings — wood frame 50,000 25
School buses 50,000 10
Vehicles 10,000 5
Equipment 10,000 5
Network infrastructure 25,000 10
Computer hardware, servers and peripherais 10,000 4
Computer software 10,000 4
Furniture and fixtures 10,000 10
lLeasehold improvements 25,000 Over term of lease

Grouping of assets Is not permitted except for computer work stations.

With the exception of land, donated capital assets and capital leases, all tangible
capital assets are recorded at historical cost, which includes purchase price,
instaflation costs and other costs incurred to put the asset into service.

Buildings are recorded at historical cost when known, For buildings acquired prior to
June 30, 2005 where the actual cost was not known, the replacement value for
insurance purposes as at June 30, 2005 was regressed to the date of acquisition
using a regression index based on Southam and CanaData construction cost
indices.

All land acquired prior to June 30, 2006 has been valued at $1,225,210.

Capital leases are recorded al the present value of the minimum lease payments
excluding executor costs {e.g. insurance, maintenance costs, etc.). The discount
rate used to determine the present value of the lease payments is the lower of the
Division's rate for incremental borrowing or the inlerest rate implicit in the lease.

Donated tangible capital assets are recorded at fair market value at the date of
donation. Deferred revenue is recorded In an equivalent amount, for all donated
assets except land. The deferred revenue will be recognized as revenue over the
useful life of the related asset, on the same basis that the asset is amortized.
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2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

0

)

Tangible Capital Assets (continued)

All tangible capital assets, except for {and, capital leases, and asseis under
construction, are amortized on a straight-line basis over their estimated useful life.

Land is not amortized. Capital leases with lease lerms that have a bargain purchase
option or allow ownership to pass 1o the Division are amortized over the useful life
of the assat class. All other capital leases are amortizad over the lesser of the iease
term and the useful life of the assel class.

One-half of the annual amortization is charged in the year of acquisition and in the
year of disposal if not fully amortized.

Assets under construction are not amortized until the date of substantial completion.
Interest on funds used to finance school buildings under construction is capitalized
for the periods preceding the date of substantial completion,

Employee Future Benefils

The Province of Manitoba pays the employer portion of the Teachers’ Retirement
Allowances Fund (TRAF), the pension plan for all certified teachers of the Division.
The Division does not contribute to TRAF, and no costs relating to this plan are
included in the Division's financial statements.

However, the Division pravides retirement and other future benefits to ils employees.
These benefits include pension, life insurance, and refirement allowances. The
Division adopted the following policies with respect {o accounting for these employee
future benefits:

{i) Defined contribution/ insured benefit plans

Frontier School Division had established a future benefit liability for life
insurance premiums paid on behalf of retired employeas, During the 2017
year this plan was reviewed and determined to be phased out over the
following five years.

(ii) Defined benefit/self-insured employee future benefit plans

Under these plans, benefits to be received by employees or the method for
determining those benefits have been specified by the Division. The
actuarial risk (with respect to the amount of the benefit that each employee
will receive) and the investment risk (with respect to the investment returns
on any assets set aside to pay for the cost of these benefils) are assumed
by the Division.
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2,

SIGNIFICANT ACCOUNTING POLICIES {continued)

h

(i) Defined benefit/self-insured employee future benefit plans (continued)

Frontier School Division has a Defined Benefit Pension Plan for non-teaching
employees, Employees and Frontier School Division currently contribute
equal amounts (2018 — 9.0%, 2017 — 9.0%). The plan is evaluated using
both the "Going Concern Valuation® and the “Solvency Valuation”. The last
review was as at December 31, 2017,

The Employee contributions for 2018 were $2,584,767 (2017 - $2,554,716).
Frontier School Division contributed an equal amount.

For self-insured employee future benefits other than pension plans, that are
vaesling and accumulating over the employees’ length of sefvice (e.g. vesting
sick days, continuation of benefits for health care, dental or life insurance),
the benefit costs are accounted for on a fuil accrual basis determined using
actuarial valuation of salary escalation, accumulaled sick days, insurance
and health care costs trends, and long-term inflation rates.

For those self-insured benefit obligations that are event driven (e.q.
supplemental unemployment benefits, sick time, non-vesting parental
leave), the benefit costs are recognized and recorded only in the period when
the event accurs.

The employee future benefits liability is the {otal accrued benefit obligation.
The employee future benefits expense includes the Division's contribution
for the period,

Capilal Reserve

Certain amounts, as approved by the Board of Trustees and the Public Schools
Finance Board (PSFB), have been set aside in reseive accounts for future capital
purposes. These Capital Reserve accounts are internally restricted funds that form
part of the Accumulated Surplus presented in the Consolidated Statement of
Financlal Position.

Use of Estimales

The preparation of financial statements in conformity with generally accepted
accounting principles as established for PSAB requires management to make
estimates and assumplions that affect the reported amounis of assets and
liabilities and the disclosure of conlingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during
the reporting period.
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2,

SIGNIFICANT ACCOUNTING POLICIES (continued)

)

k)

Financial Instrumenis

The Division's financial instruments include cash and bank, accounts receivable,
accrued investment income, due toffrom governments, other schools and First
Nations, accounts payable, accrued liabilities, accrued interest payable and fong-
term debt. The additional disclosure required due to the Division's adoption of PSA
Handbook section 3450, Financial Instruments, is disclosed in Note 15.

All financial instruments are initially recognized al fair value when the Division
becomes a party to the contraclual provisions of the financial instrument.
Subsequently, all financial instruments are measured at amorlized cost. The
effective interest method is used to recognize interest income or expense.
Transaction costs related to all financial instruments are expensed as incurred.

Non-vested sick leave benefits

Non-vested sick leave benefils are estimated using a net present value technique
on the expected future utilization of sick benefits in excess of the amounts earned
per year, to a maximum entitlement. The calculated dollar value of Non-vested sick
time as al June 30, 2018 is $945,488 (2017 - $835,601). These amounts are
disclosed for compliance with PS 2120 only and are not consldered material for
inclusion in the financial statements,

OVERDRAFT

The Division has an authorized Line of Credit with the Royal Bank of $35,000,000 by way
of overdrafts and is repayable on demand; rales are related to prime, payable monthly, Any
overdrafis are secured through a Borrowing By-Law.
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4. EMPLOYEE FUTURE BENEFITS

Employee future benelfits are benefits eamed by employees in the current period, but will
not be paid out until future periods. Employee future benefits are comprised of future
insurance payments to retired employees, provision for teacher special leave, and a
provision for Superintendents retirement, as follows:

2018 2017
Employee Future Benefit Liability (EFBL)
Retirement Insurance Plan $ 42187 $ 42,187
Superintendent Retirement 701,790 643,127
Special Leave 624,885 467,578

$1,368,862 $ 1,152,892

The defined benefit plan provided to non-teaching staff is actuarially valuated using a
number of assumptions about fulure events, including interest rates, wage and salary
increases, employee turmnover and mortality to determine the accrued benefit obligation. The
most recent actuarial report was prepared as at December 31, 2017. The net unamortized
actuariai gain is amorlized on a stralght-iine basis over the expected average remaining
service life of the related employee groups. Pension plan assets are valued at market values
and the expected rate of return is 5,75% (2017 - 5.75%).

See Appendix 1 for disclosure information on the pension plan.

Long term disablility benefits are covered by an insured plan. The costs of salary
compensation paid 1o employees on long-term disability leave are fully insured and are not
included In the financial statements.

Continuation of benefits for life insurance are defined benefits and vesting to certain
employees at or after retirement. The related benefit costs and liabilities are included in the
financial statements.

Supplemental unemployment benefits are defined benefils that are recognized and
recorded only in the period when the events occur (e.g. maternity top up).

The employee fulure benefit expense is a part of the Employee Benefits and Allowances
expense account. |t includes the Division's contribution and amortized actuarial gains for the
period. Any related pension interest expense is recorded under the Interest and Bank
Charges account of the Operating Fund.
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